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REF: TOPOL II8J4 to Paris 

_ herewith, a oopy 

1. The Department is pouching to addressee poets /aascxxx of a 
study made by CIA at the Department's request of /vulnerability of 
the Soviet Bloc to complete embargo of exports from NATO countries and 
Japan, The Departmgj^t believes tho immediate result of the embargo 
would bo to create/ appreciable degree of confusion and disarrav inm™ 

£S£2 T f »Mch wc^a unquestionably 2 

problems, e. g., allocation of resources. However, we also agree • 

of tho BHffl stutty that the effect of an £. 0 
** basically minimal and that the Bloc, following an initial 
dislocation, (which would of course be of varying intensities bv 
sector and area), could readjust to the trad?aJri economic disruption 
STiZofS 60 l° nt sorioua difficulty. Although the psycholobi- 
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SSe &“““?• <=ovmterteasnk» f; SitSge^^ “ 

fJfjT at <> this conclusion moreover from a realization ' 

^ distribution of the report to NATO members would provide 
authoritative United States documentation for the use of members in 

SSZL? “ eU ~ nUtlon *■» ■PPUcation .HolST^r; 
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2 . In view pf the present timing program for implementation nf 
economic countermeasures, the foregoing of course is' not intended^© 
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convey our conclusion that economic countermeasures should not be applied, or to 
suggest that the useful faotual material in the report should not be drawn 
on as appropriate. In addition to the type of considerations dealt with in the 7 . 
CIA study,, we continue to give overriding weight to political and tactical ^7“ 1: 

considerations related to the Berlin situation, and we are convinced that -2';. • * 
economic oountermaasur a s represent a vital component^ of orchestrated measures i 
In all fields, despite any technical Judgment of thelprecise quantitative —l- 
impact of the economic measures by themselves. Since it is not contemplated , 
that economic, measures be taken alone, the question of their exclusive irapaot, 

* under present conditions, is not relevant. 
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3t The Department requests USRO‘e views following its consideration of 
the study. Other addressees 1 comments are invited. 
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4* The Department requests that all addressees regard the study as, for 
their own internal use only, and should not discuss with NATO or othor foreign 
representatives. ' * 
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